
AGENDA 
TOWN OF QUARTZSITE 

465 NORTH PLYMOUTH A VENUE, QUARTZSITE, AZ, 85346 
REGULAR MEETING OF 

MUNICIPAL PROPERTY CORPORATION 
MONDAY, DECEMBER 9, 2013 AT 2:30PM 

CALL TO ORDER: 

ROLLCALL: 

Board Member: Shaneen Bergette 
Board Member: Paul Carnevale 

Board Member: Darrell Crooks 

BUSINESS: 

1. Discussion and possible election of a Chair. 

2. Discussion and possible election of a Secretary. 

3. Review of MPC (Municipal Property Corporation) Report of Total Debt and Repayment 
Status as of June 30, 2013 (Annual Report). 

4. Consideration and possible adoption of a resolution authorizing and providing for the 
incurrence of indebtedness in the principal amount of $1,057,000 for the purpose of 
providing a portion of the cost of acquisition and constructing wastewater treatment and 
collection facilities and authorizing making of promissory note(s), security instruments and 
pledges of revenues to evidence and secure the payment of said indebtedness and for related 
purposes. 

5. Consideration and possible adoption of a resolution authorizing the negotiation of a note to 
the United States government, acting through Rural Utilities Service, United States 
Department of Agriculture, for the purpose of financing a project for the expansion and 
upgrade of the Waste Water Treatment Plant facility for the Town of Quartzsite, Arizona and 
approving the form and authorizing the execution and delivery of a ground lease, a town 
lease and agreements required in connection with the negotiation of the note and authorizing 
the taking of all other actions necessary to the consummation of the transactions 
contemplated by such ground lease, town lease and agreements and this resolution. 

ADJOURNMENT: 

HANDICAPPED ACCESSIBLE 
BOARD MAY NOT ACT ON ITEMS NOT ON THE AGENDA 

Certificate of Posting 
The undersigned hereby certifies that a copy of the attached notice was duly posted at the following locations: Quartzsite Town Hall, 465 N. 
Plymouth Ave., Quartzsite, AZ, U.S. Post Office, 80 W. Main Street, Quartzsite, AZ and The Senior Center, 40 Moon Mountain Ave., Quartzsite, 
AZ, on the __ day of 2013 at a.m./ p.m. in accordance with the statement fi led by the Town of 
Quartzsite with the Town Clerk, Town of Quartzsite. 

By: ~~~~~--------------~ 
Town Clerk's Office 



),.. REPORT OF INDEBTEDNESS MADE TO THE ARIZONA DEPARTMENT OF REVENUE 
Office of Economic Research and Analysis I 9th Floor \ )_~ \ ~ 

(ARS 35-501, 35-502) 

Principal Only 
1 2 3 4 5 6 7 8 9 10 12 13 14 15 

Name. of County Bond Purpose Date of Date of Original Principal Principal Amount Outstanding 7/1/13 7/1/12 
GO 

Interest Paid Interest Paid Debt 
or District Bonded Type of Issue Issue Maturity Amount Amount Retired Refunded Principal Payment Payment LIMIT in FY13 to Date 

Town of Quartzsite Extended Water 
1 MPC 04/27/01 06/01/31 2 200 000 848 557 1 351 443 5 876 5734 37037 395095 

2 
Town of Quartzsite MISC 

618.802 IMPC 04/15/04 07/01/19 1.520.000 755.000 765.000 8.750 8.750 53.300 

Toy,rof Quartzsite Payroll RD/Water & 
3 MPC I Sewer Proiects 11/15/06 08/01/36 7 215 000 790 000 6425000 150 000 145 000 301 925 2113440 

4 

5 

6 

7 

8 

9 

10 

11 

12 

I 

I, Ter!Y Frausto , Chief Financial Officer of Town of Quartzsite , in LaPaz 
(political subdivision) (county) I 

I 

Coonty do hereby certify that the foregoing statement is a full, true and co-abstract of the bond2ness a'Z 30, 2013 . 

.J.Al 1 ")vJ,, ~ Lt?h.p13 
"Signature :t D# 

-
Address: P.O. Box 2812 Quartzsite, AZ 85346 Phone: (928) 927-4333 Fax number: (928) 927-4400 

For questions, contact: Beverly Cunningham Phone: {928) 927-4333 E-mail address: bcunninaham@ci auartzsite.a1 .t.>S 
ADOR 10964 (6/13) 



:.l> LEASE PURCHASE I THIRD-PARTY FINANCING CONTRACTS 
REPORT MADE TO THE ARIZONA DEPARTMENT OF REVENUE 

Office of Economic Research and Analysis I 9th Floor 
(ARS 35-501 I 35-502) 

1 2 3 4 5 6 7 8 9 10 11 

L 
or Date of Interest Date of Original Contract Principal Outstanding Interest Paid Interest Paid 

Name 3P Purpose Contract Rate Maturity Amount Retired Principal in FY13 to Date 

Town of Quartzsite HURF Water Turck 
1 3P 05/16/1 2 3.7600 03/01/15 119 709 48 916 70 793 3 569 3 569 

2 

3 

4 I 

' 
' 
I 

5 I 

6 

7 

8 

9 

10 

11 

12 

I, TerQl Fraysto , Chief Financial Officer of Town of Quartzsite , in Ls;!Paz 
(political subdivision) (county) 

County do hereby certify that the foregoing statementis a full, true and correct abstract of the leazird pa~~l,cts as of June 30, 2013. wa Signature rJ' ..... 
. 

Address: P.O. Box 2812 Quartzsite. AZ. 85346 Phone: (928)927-4333 Fax number: (928) 927-4400 

For questions, contact: Beverly Cunningham 
Phone: (~2~l ~27 -4~~~ E-mail address: bcynningham@ci qyar1zsjte az ys 

ADOR 1 0968 16/13\ 



RESOLUTION NO . 

A RESOLUTION OF THE BOARD OF DIRECTORS OF TOWN OF 
QUARTZSITE MUNICIPAL PROPERTY CORPORATION 
AUTHORIZING THE NEGOTIATION OF A NOTE TO THE 
UNITED STATES GOVERNMENT , ACTING THROUGH RURAL 
UTILITIES SERVICE , UNITED STATES DEPARTMENT OF 
AGRICULTURE , FOR THE PURPOSE OF FINANCING A 
PROJECT FOR THE TOWN OF QUARTZSITE, ARIZONA, AND 
APPROVING THE FORM AND AUTHORIZING TH E EXECUTION 
AND DELIVERY OF A GROUND LEASE , A TOWN LEASE AND 
AGREEMENTS REQUIRED IN CONNECTION WITH THE 
NEGOTIATION OF THE NOTE AND AUT HORIZING THE 
TAKING OF ALL OTHER ACTIONS NECESSARY TO· THE 
CONSUMMATION OF THE TRANSACTIONS CONTEMPLATED BY 
SUCH GROUND LEASE , TOWN LEASE AND AGREEMENTS AND 
THIS RESOLUTION 

WHEREAS, the Corporation was formed to transact any or all 
l awful bus i ness for which nonprofit corporations may be incorporated 
under the laws of the State of Arizona, including , without limiting 
the generality of the foregoing , any civic or charitable purpose such 
as financing the cost of acquiring , constructing and equipping of 
certain facilities for use by and leasing to the Town of Quartzsite , 
Arizona , (the " Town " ) ; and 

WHEREAS , the Mayor and Council of the Town has determined 
that it will be beneficial to the citizens of the Town to provide 
funds to design , acquire , construct and equip wastewater collections 
facilities and related appurtenances for the Town (collectively , the 
" Project " ) ; and 

WHEREAS , the Board of Directors of the Corporation desires 
to assist the Town in financing the Project; and 

WHEREAS , the United States of America acting through Rural 
Utilities Service, United States Department of Agriculture (the 
"Government " ) , has agreed if all of its requirements are satisfied, to 
loan to the Corporation an amount sufficient to finance a portion of 
the costs of the Project , such loan to take t he form of a promissory 
note (the " Note") in a total principal amount not to exceed 
$1 , 507,000; and 

WHEREAS, in connection with the negot iation of the Note , 
the Corporation and the Town shall enter into (i ) a Wastewater 
Facilities Site Master Ground Lease, to be dated the date delivered 
(the "Ground Lease") , pursuant to which the Town wi ll lease the rea l 
property described therein (the "Real Property") to the Corporation 



and (ii) a Series 2013 Town Lease , to be dated the date delivered (the 
" Town Lease " ) , pursuant to which (A) the Corporation shall lease the 
Real Property and the improvements which are part of the Project (the 
" Improvements " ) to the Town , and (B) the Town shall (I ) lease from the 
Corporation the Real Property and the Improvements and (I I) as agent 
for the Corporation , shall agree to provide for the Project ; and 

WHEREAS, the Corporation has not made and does not intend 
to make any profit by reason of any business or venture in which it 
may engage or by reason of the assistance it renders the Town in 
financing the Project , and no part of the net earnings of the Corpora­
tion , if any , shall ever inure to the benefit of any person , firm or 
corporation except the Town; and 

WHEREAS , the Note shall be issued pursuant to a Loan Reso­
lution Security Agreement , to be dated the date delivered , by and 
between the Corporation and the Government and secured by a Real 
Estate Deed of Trust for Arizona with Assignment of Rents , to be dated 
the date delivered (the " Deed of Trust " ) , from the Corporation and a 
Security Agreement (Chattel and Crops) , to be dated the date delivered 
(the " Security Agreement " ) , from the Corporation; and 

WHEREAS , the Corporation is authorized and empowered, among 
other things (1) to issue its special obligations for the purposes of 
assisting the Town in acquiring , constructing and equipping munic i pal 
improvements and otherwise incurring expenses to improve the use of 
municipal f aci lities , or the refinancing thereof , ( 2) to enter into 
leases and other necessary documents and to provide for rental pay­
ments sufficient to pay the principal of and premi um, if any , and 
interest on such obligations , ( 3) to secure such obligations as pro­
vided for herein, and (4) to adopt this Resolution and enter into the 
Ground Lease , the Town Lease , the Note and the other agreements 
r equi red by the Government in connection with the negotiation of the 
Note including , but not limited to , the Security Agreement and the 
Deed of Trust as well as the " Water or Waste System Grant Agreement " , 
the ''Assurance Agreement " and the "Equal Opportunity Agreement " 
(collectively with the Deed of Trust and the Security Agreement , the 
"Government Documents " ) upon the terms and conditions provided herein 
and therein ; and 

WHEREAS, the Note shall be repaid on or before forty (40) 
years from the date of the execution and deli very of the Note shall 
bear interest at rates not to exceed six percent (6%) per annum; 

WHEREAS, there have been placed on file with the Secretary 
of the Corporation and presented to this meeting (1) the proposed form 
of the Ground Lease , (2) the proposed form of the Town Lease (the 
Ground Lease and the Town Lease being referred to herein collectively 
as the "Basic Documents " ) , ( 3) the proposed form of the Note and 
(4) the proposed forms of the Government Documents; and 

was 
WHEREAS , it is hereby determined that 

formed to assist the Town in financing its 

2 

(i) the Corporation 
capital improvement 



projects at no profi t to the Corporation ; ( ii) the Town desires to 
finance the Project by the negotiation of the Note ; (iii) the Corpora­
tion shal l lease the Rea l Property from the Town pursuant the Ground 
Lease ; ( i v) the Town shall lease from the Corporation the Real Prop­
erty and the Improvements pursuant to the Town Lease; (v) the Corpora­
tion has not and shall not make any profit by reason of the assistance 
it renders the Town in connection with the negotia t ion of the Note and 
(vi) the Corporation is authorized by law and deems it necessary to 
borrow money for purposes of carrying out its obligations pursuant to 
the Town Lease by negotiating the Note and to secure the payment of 
the Note and the performance of the covenants and conditions contained 
in the Basic Documents and the Government Documents ; 

NOW , THEREFORE , BE IT RESOLVED BY THE BOARD OF DIRECTORS OF 
TOWN OF QUARTZSITE MUNICIPAL PROPERTY CORPORATION THAT : 

Section 1 . All actions (not inconsistent with the provi ­
sions of this Resolution) heretofore taken by or at the direction of 
the Corporation and its officers directed toward the negotiat ion of 
the Note are hereby approved and ratified . 

Section 2 . The Note is hereby authorized to be negot iated 
as soon as possible pursuant to the terms and requirements of the 
Government Documents , as limited as provided by the Recitals hereto , 
and the proc eeds the reof applied to cos t s of the Project . 

Section 3 . The form , terms and provisions of the Note , in 
substantially t he form thereof presented at t he meeting at which this 
Resolution was adopted, are hereby approved, with only such changes 
therein as are not inconsistent herewith and as are approved by the 
officers authorized to execute the Note , and each is hereby author i zed 
to execute and deliver and attest the Note. 

Section 4 . The forms , terms and provisions of t he Basic 
Documents and the Government Documents , in substantiall y the forms of 
such documents (including the exhibits thereto) presented at the meet­
ing at which thi s Resolution was adopted, are hereby approved , with 
such insert ions , deletions and changes as are not inconsistent here­
with and as are approved by the officers authorized to execut e the 
documents (which approval wi ll be limited as provi ded by the Recitals 
h ereto and will be conclusively demonstrated by their execution there­
of) , and the President and , in the absence thereof , Vice President and 
Secretar y or any of such officers are hereby authorized to e xecute the 
Basic Documents and the Government Documents . 

Section 5. The officers of the Corporation shall take a ll 
action necessary or reasonably required to carry out , give effect to 
and consummate the transactions contemplated by the Basic Documents 
and the Government Documents , including without limitat i on , t he execu­
tion and deli very of the closing and other documents required to be 
d elivered in connection with the negotiation of the Note. 

3 



Section 6. The Note shall be a special obligation of the 
Corporation payable solely from rental payments to be made by the Town 
pursuant to the Town Lease. Nothing contained in this Resolution, the 
Basic Documents , the Government Documents or any other instrument 
shall be construed as obligating the Town , except to the extent pro­
vided in such documents or instruments , or as incurring a charge upon 
the general credit of the Town nor shall the breach of any agreement 
contained in this Resolution , the Basic Documents , the Government 
Documents or any other instrument or documents executed in connection 
therewith impose any charge upon the general credit of the Town. 

Section 7 . This Resolution shall be and remain irrepeal­
able until the Note and the interest thereon shall have been fully 
paid , cancelled and discharged . 

Section 8. If any section , paragraph , c l ause or provision 
of this Resolution shall for any reason be held to be invalid or 
unenforceable , the invalidity or unenforceability of such section, 
paragraph , clause or provision shall not affect any of the remaining 
provisions of this Resolution . 

Section 9 . Any provisions of any bylaws, orders, proced­
ural pamphlets and resolutions inconsistent herewith are hereby waived 
to the extent only of such inconsistency. This waiver shall not be 
construed as revi ving any bylaw, order , procedural pamphlet or resolu­
tion or any part thereof . 

Section 10 . It is hereby found and determined that all 
formal actions of the Corporation and its Board of Directors concern­
ing and relating to the adoption of this Resolution were adopted in an 
open meeting and that all deliberations that resulted i n those formal 
actions were in meetings open to the public, in compliance with all 
legal requirements of the State of Arizona and the Corporation . 

Section 11 . This Resolution shall be effect ive immedi-
ately . 

4 



ADOPTED AND APPROVED this 26 t h day of November , 2013 . 

ATTEST : 

Secretary , Town of Quartzsite 
Municipal Property Corporation 

329872258.1· 11/19120 13 

By .. . ......•... . . ......•.... ..... .. ... 
President , Town of Quartzsite 
Municipal Property Corporation 

5 
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Position 5 
LOAN RESOLUTION SECURITY AGREEMENT 

APPROVED 

OMB. NO. 0575-0015 

A RESOLUTION OF THE ___ __ BO_A_R_o_o_F_DI_R_E_CT_O_R_s ____________ _ 

TOWN OF QUARTZSITE MUNICIPAL PROPERTY CORPORATION 
OF THE -----------------------------------------------------------
AUTHORIZlNG AND PROViDING FOR THE INCURRENCE OF fNDEBTEDNESS fN THE 

PRfNCIPAL AMOUNT OF __ $_1 '-,5_0_7.;.....,D_O_O ___________________ FOR THE PURPOSE 

OF PROVIDING A PORTION OF THE COST OF ACQUIRING AND CONSTRUCTING -If 
WASTEWATER TREATMENT AND COLLECTION FACILITIES 

(S:Pc)S[TiffiU)j;-jUM*ms~~~~· PROVIDING FOR THE COLLECTION, HANDLlNG, AND 
DISPOSITrON OF REV ENUES 1'11ER:EF~6M, AND AUTHORIZING MAKfNGS OF PROMISSORY NOTE(S), 
SECURITY INSTRUMENTS, AND PLEDGES OF REVENUES TO EVIDENCE AND SECURE THE PAYMENT OF 
SAID fNDEBTEDNESS AND FOR RELATED PURPOSES. 

Town of Quartzsite ~unicipal Property Corporation WHEREAS, the ________________________________ , (hereinafter 

~ d h "0 · · ") · d .• A.R.S. Section 10-3122 
re.errc toast e rgamzauon , was orgamzc unuer - -------------------------

------------------------------------ for. the purpose of providing"* 

wastewat er treatment and col lection facilities 
-=--:-:-- --------:--- ----------------------(hereinafter referred to as the 

"Facility") to serve the Members of the said Organization; and 

WHEREAS, a meeting of the members of the said organizntion was held on the day of----------
pursuant to proper notice thereof to consider plans for th~! acquisition nnd construction methods of financing the Facility: 

and, as shown by the minutes of said meeting, of the members of record of the organization there were 

present and voting , and by a recorded majority vote, the Facility and its financing authorized; nnd, 

WHEREAS, the proposed Facility is to be constructed and equipped in accordance with plnns, and specifications 

pr.:pared by __ P_A_cE_A_d_v_a_nc_e __ w_a_t_er_E_n_g_i_ne_e_r_i_n_g ______________________________ _ 

board of directors of Town of Quartzsite Municipal Property Corporat ion 
and in order to finance the Facility, the 
(hereinafter referred to as the "Board") is authorized and empowered, in their discretion, for and in the name of the organization, 
to make application to the United States of America, ncting through the United Stares Department of Agriculture, 
(hereinafter referred to as the "Government"), for financial assistance: to et~use the execution and delivery of a 
promissory note or notes or other evidence of indebtedness (hereinafter refe rred to as the "note"), and appropriate security instnunents 
to secure any loan or loans made or insured by the Government; to comply with any requirements, terms or conditions prescribed by the 
Government or by Government regulations; and to execute contracts or enter into agreements and, without limitation, to take any and 
all other action as may be necessary, incidental or appropriate to finance, acquire, construct, complete, and/or equip the Facility for and 
on behalf of the Organization. 
NOW THEREFORE, it is hereby resolved by the Board as follows: 

Section 1. (Detennination of Board). That it is necessaly to defray a portion of the costs of financing the Facility by obtaining 
a loan made or insured by the Government in accordance with applicnble provisions of the Consolidated Farm and Rum I Development 
Act, it being determined that the Organization is unable to obtain sufficient credit elsewhere ro lin::~nce the facility, taking into 
consideration prevailing private and cooperative rates and te.m1s currently available; 

PUblic: reporting burden tor th.i• c:ol.l • c:tlon o f Lntorma.tio~ h ••timat.ed. t o a.vara9• l hau.r p•r :-eepo.'"\••· taeluding tb.• c~ fo"t t'4Vi~ing i.n• t r\actloA•. 
tfearc:n.ing axl•ting data .~~ourc•• · g •thar1.A9 &Ad. aainta!n.1n9 t.h.a du.& nce.J.ed~ .u1d. c;g ... plat. inv and ravie ... ing tha collect. ion. of iflf onat.J.oa. Sand. c:aeaant.s 
~egardin9' thi• burden uthnat.e or •n.y o tb11r -•pact ot tbi£ CQllact!on QC infor.ation, i ncluding a\lggoation• for red.yc;:J.ng thi» burden, to Capartm-.nt oC 

• culture , Cl•a. .. &Dca Off ieor, OI RH , RoQc 4 04. - W, W•a t\l.n gton . cc: 202!0 : and to 'tho OtC lca ot ~nov ... ent a.a.d Budget , Pa parwo.rlc. Red\lction 
•Ot (0M8 NO, 05'7 5·0015), Wuhingt.cm. JX' 20503. 



Section 2. (Terms of Loan). That tile Organization borrow and issue as evidence 
thereof an installment promissory note in the form prescribed by the Govemment tor the full principal amount of the loan. 
The note shall be signed by the President, attested by the Secretary MAli Ju 11111 18.,1flll 0111 oftlu QJ!MRii!UiePJ aN;11e8 

thereto, and shall bear interest from its date, which shall be the date of delivery at a rate not to exceed ------ percent per annum; 

the principal and interest shall be paid over a period of 40 years in accordance with the payment schedule set forth in 
the promissory note, until the principal and interest are fully paid ~xcept the final payment of the entire indebtedness, if not 

sooner paid, shaH be due and payable 40 years from the date of the note. Each payment shall be applied first to the 
payment of the accrued interest and second to the payment of the principal. Prepayments of any installment may be made 
in any amount at any time at tile option cfthe Organiz::tion. 

Section 3. (Assignment and Pledge of Revenue). The indebtedness hereby authorized to be together w:th the e interest thereon, shall be payable from the gross income and revenue to be derived from the of thl! Faci~ity, a 
sufficient portion of which, to pay the principal and interest as and when the same shall become due, is hereby assigned, and 
pledged and shall be set aside for that purpose ami tl:isassi~ulielit Mtl ple!l,e shall enle!illte 11111i i11ehule 811' ll!lDe!8M81118 

th<il may be le•icd pmsoallt to Scctioa S (d) he1esi. as provided in the applicable corresponding Town Lease 
by and between the Organization and the Town . Secretary 

S<!ction 4. (Protection and Disposition of Funds). The -------------------------­
of the Organi7.ation shall be the custodian of all funds of the Organiz.1tion. Funds may be deposited in institutions in,-ured 
by the State or Federal Government or invested in readily marketable securities backed by the full fuith nnd credit of the 
United States. Any income from these accounts will be considered as revenues ofthc system. 

The is lleieby di:eetea to establish the following accounts into which the ettl'teltt ramie 
<!If the B:ganizatiou, 11Gte pweeeds, the revenues from the Facility lltlftlll') ether i11e8111& shall be deposite which :lcocunts 
shall be continually maintained, except ns otherwise provided, so long as the indebtedness hcreb nzed remains unpaid: 

provided in such Lease 
(a) Construction Account. N/A 

1l1e proceeds of the borrowing hereby authorized not disbursed contemporaneously wittl loan closing for incurred Facility 

costs, nnd at least the amount of -0- to be contributed by the Organization from the collection of initial 
connection fees, membership fees or contributions shall be deposited in the Constmction Account which shall be established 
as required by the Government. Withdrawals from the construction account shall be made only on checks signed l:y the 

President 
of the Organi7.ntion as authorized by the Board from time to time, 

and with prior concurrence of the Government. At the option of the Government, the construction account m:ty be established 
as a "supervised bank account". Amounts in the supervised bank account exceeding $100,000 shall be secured by the depository 
bank in advance in accordance with U.S. TreaS\1ry Department Circular No. 176. Withdrowals from a supervised hank account 

President 
shall be made only on checks signed by the of the Organization and counttrsigned by 
an authorized official of the Departmen£ of Agriculture. The OrgaJliz:llion 's share ofuny insurance or iiquidated damages 
and other monies paid by defaulting contractors or their sureties will be deposited in the Construction Account to assure 
completion of the Facility. When all construction costs have been paid in full, any balance remaining in the Construction 
Account may be applied on the loan or used for other authorized purposes that have been approved by the Government 
and the Construction Account shall be closed. 

(h) Geaeral Aaatntttt 
/a soo:r as d:e Mei1iLJ bec6l:oeJ •cs etute pce~tteirt::,, eli FttJuh zeeei oeet sl:uH be set usiefc ita ilia aceottttt te &e eieJigltated !J tlte 
General Aeeetuu. M.ti elishttrselttefte anel tr8nSferJ Freu: tlsis aeeouar shall be ia the foHonill£ pt ioJit} . Debt Set ~ice, 
OptiatiOitS Jiid fOlaftlti!JJJJlte, 1tmtxfets to Rtstt oc AccUCiiJt f\11u::ies deposited itt the @cnctdl Accomac shall be cued carl} itt 

the itWililCt wzd ottkt 115 fullons. 

(I) BozseeuetJ ;c zaltin~ ;::eJi£1:1) WG9A:{)ehf SsP' ine P8)1'Mt.Jt1t8 6kall't181 thl fdaneral 'asetlAt far taakiAS &uah 
f'R)t::enle l'httt opesatiRg ::a8 ta:nit:tetttLIJit eMpeM808. Alse, M:tt:tlo .. ill l!ta t:nnoNFPeH tt can tkia aoee~tzl t8 the J;t lUI it • :' aet:ttnt 
itt aceoadanee uitlt ~el) helo : 

(!) Bot tower.:; JiUikiJlS otltet titUJt iJIOJttltly USOJ*t Dcht Stt oice Pa)nsents shall tee the Ge: end P &&eWA:t ,,-pa~· 
ope: sting a11ll ne&iJtte::eu:ea enpenoan. Qtl•er traRnhn fro11: tkio aeemtnt ill bo nuuie iR 1he falls iMg orY1r. (i) Tronofa..s 

!() the Bebt Set eice Aee~t.ilt ( llfrhe M8HI ... R888Pf48ftl8 ith (•) Iillo ,, (ii) TnA&fln te tMa Rt&OP'I 0 &Glitl!A' nril' bo me do iA 

aoeunia::ee udtl: (d) Is do eo. 

-2-
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(e) Qeht Sea i•• Aaea nn 
Fer heuoners en ether tl:tt11 ntenthl) tiehe Jet, ice J'S,'lllenta. tMt'IBfel!"t, inl'•el'eutien te j,.etH::c asailaeili~ , .tllftll ec a Melt 

tfeftJ tlte Ger:cral .~ecettftt~ ~.ftPA,....itGl&tiAt eesi:;,Itttteti d! dtc Debt Set ( i ... c /tceoaltl, ill sufJicittil diiiOUiltS ttlrieli 
•ill t\tetttlitllaK fot tl.c aLtt iH.:t&lLiitlll Oil the nets. 

(d) Reserve Account 
floJuthc rccnaiatittg fat als it: ~tc GCltcta! :'ceeettttt, afte1 uatsafets anti f't't)l::eHtJ rettMire~ i" (1-3)( 1) sr (13~(3) a::& Ee), thet e 

shall be set aside into an account(s) designated as the Reserve Account(s) the sum of ________ _ 

each month until the swn of is reached. With the prior written approval of the Government, 
funds may be withdrawn and used for such things as loan installments, emergency maintenance, extensions to facilities 
and replacement of short-lived assets, subject to conditions established by the Government. 

(e) \\q tCJ.C4et there shall sectttuttlat'e in the General !ceeettnt !J,ti!Htn!D9 in eJtotJJ efthose rcqailed i11 
Jttesccti&ll3 (b)( I) dad (2), (0)1 a.tef (~, 3ttel: O.tet!9 :uilf ee l~td h) tl:e e: ::»OIIiMtier. t& lii&ICC pttpd)Ii.Chts 

811 the loea or rcreinetl in the Ge"e10tl }ceeoMrtl. 
(f) The accounts required in subsections (llHI; alta (1j, (e); tuul (d) may be established and maintained 

a:; bookkeeping accounts or as separate bank accounts at the election of the Organi7.ation, unless otherwise 
directed by the Government. 

Section 5. (Other Covenants and Agreements of the Organization). The Organization covenants and agrees that so long 
as the indebtedness hereby authorized remains unpaid; 

(a) It will indemnify the Govemment for any payments made or losses suffered by the Government. 
(b) It will comply with applicable State laws and regulations and continually operate and maintain the Facility 

in good condition. 
(c) It will impose and collect such rates and charges that gross revenues will be sufficient at all times to provide 

for payment of the operation and maintenance thereof; the in9talhueut l'a,1ne1tts e11 the rtele! sRI the maintenance of 
the various funds herein created. All service rendered by or use of the Facility shall be subject to the full rates prescribed in 
the rules and regulations of the Organization; no free service by or use of the Facility will be permitted. 

(d) It will cause to be levied and collected such assessments as may be necessary to operate and maintain the 
Facility in good condition aui tuel irt8f!!lllflent !111'/lf'IB!UB e11 llu ~ala lu~ llte 1111111 allllealfu !111e i~ fer an) .-aeaR, !f81!8 

10 : etnteo are ino.sAioiont. 
(e) It will establish and maintain such books and records relating to the operation of the system and its 

financial affairs, and will provide fo r the annual audit thereof, in such manner as may be required by the Government; will 
provide the Govemment without its request a copy of each such audit; and will make and forward to the Government such 
additional infom13!ion and reports as it may from time to time require. 

(f) It will provide the Government, at all reasonable times, access to all books and records relating to the 
Facility and access to the property of the Fncility so that the Govemment may ascertain that the Organization is complying 
with the provisions hereof and with the provisions of other instmments incident to the malcing or insuring of the loan. 

(g) It will maintain at least such insurance and fidelity bond coverage as may be required·by the Government. 
(h) It will not borrow any money from any sow-cc or enter into any contract or agreement or incur any other 

liabilities in connection with making extensions or improvements to the Facility, exclusive of normal maintenance, without 
obtaining the prior written consent of the Government. 

(i) It will not cause or permit any voluntary dissolution of its organization, or merge or consolidate with any 
other organization, without obtaining the prior written consc:nt of the Governnu;ni. it wiii not dispose of or transfer tilie 
to the facility or any part thereof, including lands and interest in lands, by sale, security instrument, lease or other 
encumbrance, without obtaining the prior written consent of the Govemment. Revenue in excess of the amount required to 
maintain the accounts described by Section 4 herein will not be distributed or transferred to any other organization or 
legal entity. 

(j) It will not modify or amend the Articles of Incorporation or the Bylaws of tlte Organization without the 
written consent of the Government, 

(k) It will provide adequate service to all persons within the service area who can feasibly and legally be served 
and will obtain USDA's concurrence prior to refusing new or adequate services to such persons. Upon fa ilure to provide 
services which are feas ible and legal, such person shall have a direct right of action against the organization or public body. 

(I) s\ll pte9ent t:Jul titture eentrn:!t rixht!, tteeett"l! reeei onhle. &fttt -=eneral iut&n@'il!lao afliaiMg in eenft&llian 
•,, itle du fl1i lit1; M81'l18gsEI M 888ktfi~ ~f tl:a 188M. 

(m) It will comply with the measures identified in the Government's environmental impact analysis for this 
facility for the purpose of avoiding or reducing adverse environment:~l impacts of the facility's construction or operation. 
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Section 6. (Security Instruments). In order to secure the payment of the princ1pal ami interest of the note, the 
President and Secretary 'of the Organization are hereby authorized and directed to execute and deliver good and sufficient 
lien instruments, where necessary, encumbering the properti~s nnd assets both real and person:ll constituting said Facil ity, as 
completed or as the s.1me may be thereafter extended, including an assignment and pledge of revenues and such other 
instruments as may be prescribed by the Government 

Section 7. (Refinancing). I fat any time it shall appear to the Government that the Organization is able to refinance 
the amounr of the indebtedness then outstanding, in whole or in part, by obtaining a loan for such purposes tram responsible 
cooperative or private credit sources at reasonable rates and tenns for loans fo r similar purposes and periods oftime, the 
Organization will , upon request of the Government, apply for :~nd accept such loan in sufficient amount to repay the 
Government and will take such actions as may be required in connection with such loan. 

Section 8. ("Equal Employment Opportunity under Construction Contracts and Nondiscrimination"). The President 
and the Secretary be and they are hereby authorized and directed to execute fo r and on behalf of the Organization, Fonn 
RD 400-l, "Equal Opponunity Agreement", and Form RD 400-4, "Assurance Agreement". 

Section 9. In the case of a grant in the sum not to exceed ----- -----=--:--:--:-- , the Orgunization 
hereby accepts the grant under the tcnns as offered by the Government and that the President 
and Secretary of the Orgunization are hereby authorized and empowered to take all action necessary or 
appropriate in the execution of all written instnJments as may be required in regard to or as evidence of such grant and the 
Organization hereby resolves to operate the facility under the terms as offered in said grant agrecment(s). 

Section 10. Default under the provisions of this agreement or any instrument incident to the making or issuing of the 
loan may be construed by the Government to constitute detault under any other instrument held by the Government and 
executed or assumed by the Organization, and default under any such instrument may be constnJed by the Government to 
constimte default hereunder. 

Section II. (Resolution of Contract). 1l1e provisions hereof and the provisions of all instruments incident to the making 
or the insuring of the loan, unless otherwise specifically provided by the terms of such instruments, shall constintte a contract 
between the Organization and the Government or assignee so long as the note hereby authorized remains unpaid. 

Section 12. This resolution shall take effect and be m force from and after the ----=2:;::6.::.:th-'------ day of 
Noventler , 201 3 . being the date of its enactment. 

The vote was: Yeas Nays ----- Absent 

Town of Quartzsite Municipa l Property Corporation 

(SEAL) (if applicable) By 

A nest: r::!e __ P_r_e_s_i _de_n_t __________ _ 

Title _ s_e_c_r_e_t_a_r_y _________ _ 

CERTIFICATION 

I, the undersigned, as secretary of the Town of Quartzsite 1'1\..Jnicipal Property Corporation 

board of directors hereby certify that the ________________ of such Organi:wion or Corporation is composed of _ _ _ 

members of whom , constinning a quorum, were present at a meeting thereof duly called and held on the 26th day 
November, 2013 

of ; that the foregomg resolution was adopted at such meeting by the vote shown 
above, and that said resolution has not been rescinded or amended in any way. 

Dated, this -----------
dnyof _________ _ 

Town of Quartzsit e 1'1\..Jnicipal Property Corporation 
Secretary of ------------------------
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